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Institutions for Federal Livestock Policies

Institutions
USDA…lots
Packers and Stockyards Act (1921)
Secretary of Agriculture
Congress



Federal Livestock Programs:
Come One, Come All



Standing Disaster Assistance Programs 

Legislated in Farm Bill
- Established in 2008

Available Programs
- Livestock Indemnity Program (LIP)
- Livestock Forage Program (LFP)
- Emergency Livestock Assistance Program (ELAP)



Federal Relief

Assistance vs. Standing Programs
- Debated since 1980s and earlier

Congressional Relief
- Covid Relief (2020)

Political (Agency or Sec. of Ag)
- CCC, Trade Assistance (2018)



Market Assistance Programs

Priced (Revenue) Based Products
- Livestock Risk Protection (LRP)

Margin Based Products
- Livestock Gross Margin (LGM)



Environmental Stewardship

Working Lands Programs
- EQIP & CSP
- CRP Grassland

Land Retirement Programs 
- General and Continuous CRP

Land Preservation Programs
- Farmland and Wetland 

Easements



The Why of Government Involvement
Government Justification
- Market is inelastic in short run and 

thus unstable 
- Short run effects are large and 

market distorting

Economic Reason
- Perceived market failure

Real Reason
- The industry asks  (and/or accepts it)



The Growing Importance of the Farm Bill



Livestock Assistance in Farm Bills

Crops vs. Livestock
- Prior to the 2000s, relatively little federal assistance for the livestock 

industry – dairy, wool and mohair
- Contrast that with that of crops….since the 1930s

Direct vs. Indirect Benefits
- Subsidies (direct)
- Cheaper feedstuff (indirect)



What does the Farm Bill do?

Farm bill is the primary legislation by which federal dollars 
fund government programs 

Nutrition vs. Agriculture Products 
- Commodities are ~ 4% of the total farm bill



Temporary or Here to Stay
Permanent Allocation vs. Renewable 
Authorization
- Permanent allocations (i.e. crop insurance)
- Regularly authorized -> expire it not renewed; 

(mandatory vs. discretionary spending)
- Ad hoc assistance

Don’t like it??? Wait 5 more years 



The Future Farm Bill

Why a focus on the 2023 Farm Bill?
- USDA is redoing the sub-section entitled 

“Livestock Products”
- Livestock title is occasionally in the bill

Is a “Livestock Products” title a good thing?



Is government involvement in livestock 
markets a “positive” direction?



Is Government Involvement a “Good” Thing?

It DEPENDS on who you 
ask!!!

Mandatory Price Minimums
vs.
Mandatory Price Reporting

Certainly, can help…. but at 
what cost



Importance of Your Personal Involvement
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